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													Developing Power Purchase Agreements – A Holistic Perspective
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	Home  Purchasing & Supply Chain  Developing Power Purchase Agreements – A Holistic Perspective

	
		
		
		
			
				
					INTRODUCTION

				

				
					Without the reliable supply of electricity, developed countries would quickly grind to a halt. Business and governments depend upon power being available on a 24 x 7 basis. But continuity of supply is not taken for granted in many parts of the world, including in West Africa. Power outages are common in many developing countries and organisations are faced with difficult choices of either creating their own power expensively, using private diesel generators, or reducing their hours of manufacture or operation to the limited times when power is available from the grid. Filling this gap between supply and demand needs a variety of creative approaches. The “Power Purchase Agreement” between an independent power producer and a public sector power “off-taker” purchaser is one such solution.

This three-day online training course examines holistically how Power Purchase Agreements operate. It will set out the main issues that must be addressed to create an effective and efficient contractual mechanism between the parties, and provide guidance to participants when they are considering the contractual framework for the next PPA.

The course will include:

	how does the power market function, including the roles and responsibilities of the various parties
	the key factors that must be taken into account to make a power project attractive to potential investors or lenders
	the main risks associated with a project involving an independent power producer and public sector power purchaser, and the contractual and other tools and techniques available to manage and mitigate those risks
	the essential contractual provisions that must be included in a PPA, such as the obligations to provide the contracted capacity and output levels and the reciprocal obligations to pay; clauses about default, liability, indemnities; dispute resolution; term and termination; Force Majeure and changes in the law.

				

			

		

	

		
		
		
			
								
					
						TRAINING OBJECTIVES

					

					
						This Developing Power Purchase Agreements online training course aims to enable participants to: 

	Achieve a familiarity with the commercial, legal, financial and operational risks associated with PPA’s
	Understand the context of PPA’s and how they contribute to growing power capacity, especially in developing countries
	Develop an understanding of the contractual framework of a PPA
	Analyse the key clauses in model power purchase agreements
	contribute to the management and resolution of claims and disputes

					

				

								
					

				

								
					
						WHO SHOULD ATTEND?

					

					
							This intensive EuroMaTech online training course is suitable for personnel from all industrial fields and different purchasing methods:

	Engineering
	Projects
	Construction
	Tenders
	Contracts
	Buying
	Purchasing
	Procurement
	Commercial
	Finance



	
And those preparing for a major project involved in purchasing and contract management or experienced managers looking for a refresher will also benefit from this EuroMaTech online training course which does assume a basic level of understanding of purchasing and contract management
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					TRAINING METHODOLOGY

				

				
					 The Developing Power Purchase Agreements online training course will be delivered live, online, using a suitable virtual training platform. It will combine presentations with interactive practical exercises, video materials, activities and case studies. Delegates will be encouraged to participate actively in relating the subject matter to the particular needs of their workplace.
				

			

		

	

		
		
		
			
								
					
						TRAINING SUMMARY

					

					
						The Developing Power Purchase Agreements online training course covers the context for power purchase agreements and in particular the workings of power generation markets. It will look at how power projects are financed and examine case studies of successful and failed power projects. Specific examples from sub-Saharan Africa will be included.  The course will look at the different types of risk including risks during the development and construction and risks associated with operations. We will look at key contractual provisions of the power purchase agreement and including buyer and seller default, and the resolution of disputes.
					

				

							

		

	

		
		
		
			
				
					TRAINING OUTLINE

				

				
												
								PROGRAMME OUTLINE

							

														
								Day 1 : Principles of Power Purchase Agreements

							

							
								The Power Market - Key Features and context
	When is a PPA a suitable mechanism for filling the demand / supply gap?
	The need for Project “Bankability” to finance power projects
	Alternative procurement strategies for developing power infrastructure
	The project phases of creating power infrastructure
	Environmental and Social requirements
	Typical tariff structures
	Taxation and PPAs

							

														
								Day 2 : Essential contractual provisions in the PPA

							

							
								What are the key risks to the power producer?
	What are the key risks to the power purchaser / Off-taker’?
	Seller obligation to provide the contracted capacity and output
	Buyer obligation to pay for the available capacity and output
	Payment and security for payment
	Scope for 3rd party sales
	Term of the contract
	Representations, warranties and undertakings
	Project Operation issues
	Liability and Indemnities
	Maintenance and outages

							

														
								Day 3 : What happens when PPAs go wrong?

							

							
								Default by the parties
	Liquidated damages
	Damages for Underperformance in production
	Force Majeure
	Change in Law
	Termination
	Buyout price
	Lender Rights
	Dispute Resolution
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										EuroMaTech is registered with the National Association of State Boards of Accountancy (NASBA) as a sponsor of continuing professional education on the National Registry of CPE Sponsors. State boards of accountancy have final authority on the acceptance of individual courses for CPE credit.
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										Euromatech is a Knowledge & Human Development Authority (KHDA) approved training institute in Dubai, licensed and approved to deliver training courses in the UAE.

The KHDA is the regulatory authority in the UAE, that oversees administering, approving, supervising, and controlling the activities of various education providers in the UAE.  We are proud of our commitment to ensuring quality training courses and status as a KHDA-approved training provider.

Taught by our team of highly qualified trainers, our KHDA approved training courses will provide you with an enriching learning experience and practical knowledge that will help you future-proof your career and support professional development within your organisation.
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Russian Federation
Rwanda
Saint Barthelemy
Saint Helena
Saint Kitts and Nevis
Saint Lucia
Saint Martin
Saint Pierre and Miquelon
Saint Vincent and the Grenadines
Samoa
San Marino
Sao Tome and Principe
Saudi Arabia
Senegal
Serbia
Seychelles
Sierra Leone
Singapore
Sint Maarten (Netherlands)
Slovakia (Slovak Republic)
Slovenia
Solomon Islands
Somalia
South Africa
South Georgia & S. Sandwich Islands
Spain
Sri Lanka
Sudan
Suriname
Svalbard & Jan Mayen Islands
Swaziland
Sweden
Switzerland
Syrian Arab Republic
Taiwan
Tajikistan
Tanzania
Thailand
Timor-Leste
Togo
Tokelau
Tonga
Trinidad and Tobago
Tunisia
Turkey
Turkey
Turkmenistan
Turks and Caicos Islands
Tuvalu
U.S. Virgin Islands
U.S. Minor Outlying Islands
Uganda
Ukraine
United Arab Emirates
United Kingdom
United States
Uruguay
Uzbekistan
Vanuatu
Venezuela
Vietnam
Wallis and Futuna
Western Sahara
Yemen
Zambia
Zimbabwe
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Country*
Afghanistan
Albania
Algeria
American Samoa
Andorra
Angola
Anguilla
Antigua and Barbuda
Argentina
Armenia
Armenia
Aruba
Australia
Austria
Azerbaijan
Azerbaijan
Bahamas
Bahrain
Bangladesh
Barbados
Belarus
Belgium
Belize
Benin
Bermuda
Bhutan
Bolivia
Bonaire
Bosnia and Herzegovina
Botswana
Bouvet Island (Bouvetoya)
Brazil
British Indian Ocean Territory (Chagos Archipelago)
British Virgin Islands
Brunei Darussalam
Bulgaria
Burkina Faso
Burundi
Cambodia
Cameroon
Canada
Cape Verde
Cayman Islands
Central African Republic
Chad
Chile
China
Christmas Island
Cocos (Keeling) Islands
Colombia
Comoros
Congo
Congo
Cook Islands
Costa Rica
Cote d'Ivoire
Croatia
Cuba
Curaçao
Cyprus
Cyprus
Czech Republic
Denmark
Djibouti
Dominica
Dominican Republic
Ecuador
Egypt
El Salvador
Equatorial Guinea
Eritrea
Estonia
Ethiopia
Falkland Islands (Malvinas)
Faroe Islands
Fiji
Finland
France
French Guiana
French Polynesia
French Southern Territories
Gabon
Gambia
Georgia
Germany
Ghana
Gibraltar
Greece
Greenland
Grenada
Guadeloupe
Guam
Guatemala
Guernsey
Guinea
Guinea-Bissau
Guyana
Haiti
Heard Island and McDonald Islands
Holy See (Vatican City State)
Honduras
Hong Kong
Hungary
Iceland
India
Indonesia
Iran
Iraq
Ireland
Isle of Man
Israel
Italy
Jamaica
Japan
Jersey
Jordan
Kazakhstan
Kazakhstan
Kenya
Kiribati
Korea
Korea
Kuwait
Kyrgyz Republic
Lao People's Democratic Republic
Latvia
Lebanon
Lesotho
Liberia
Libyan Arab Jamahiriya
Liechtenstein
Lithuania
Luxembourg
Macao
Macedonia
Madagascar
Malawi
Malaysia
Maldives
Mali
Malta
Marshall Islands
Martinique
Mauritania
Mauritius
Mayotte
Micronesia
Moldova
Monaco
Mongolia
Montenegro
Montserrat
Morocco
Mozambique
Myanmar
Namibia
Nauru
Nepal
Netherlands
Netherlands Antilles
New Caledonia
New Zealand
Nicaragua
Niger
Nigeria
Niue
Norfolk Island
Northern Mariana Islands
Mexico
Norway
Oman
Pakistan
Palau
Palestinian Territory
Panama
Papua New Guinea
Paraguay
Peru
Philippines
Pitcairn Islands
Poland
Portugal
Puerto Rico
Qatar
Reunion
Romania
Russian Federation
Rwanda
Saint Barthelemy
Saint Helena
Saint Kitts and Nevis
Saint Lucia
Saint Martin
Saint Pierre and Miquelon
Saint Vincent and the Grenadines
Samoa
San Marino
Sao Tome and Principe
Saudi Arabia
Senegal
Serbia
Seychelles
Sierra Leone
Singapore
Sint Maarten (Netherlands)
Slovakia (Slovak Republic)
Slovenia
Solomon Islands
Somalia
South Africa
South Georgia & S. Sandwich Islands
Spain
Sri Lanka
Sudan
Suriname
Svalbard & Jan Mayen Islands
Swaziland
Sweden
Switzerland
Syrian Arab Republic
Taiwan
Tajikistan
Tanzania
Thailand
Timor-Leste
Togo
Tokelau
Tonga
Trinidad and Tobago
Tunisia
Turkey
Turkey
Turkmenistan
Turks and Caicos Islands
Tuvalu
U.S. Virgin Islands
U.S. Minor Outlying Islands
Uganda
Ukraine
United Arab Emirates
United Kingdom
United States
Uruguay
Uzbekistan
Vanuatu
Venezuela
Vietnam
Wallis and Futuna
Western Sahara
Yemen
Zambia
Zimbabwe
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Angola
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Antigua and Barbuda
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Aruba
Australia
Austria
Azerbaijan
Azerbaijan
Bahamas
Bahrain
Bangladesh
Barbados
Belarus
Belgium
Belize
Benin
Bermuda
Bhutan
Bolivia
Bonaire
Bosnia and Herzegovina
Botswana
Bouvet Island (Bouvetoya)
Brazil
British Indian Ocean Territory (Chagos Archipelago)
British Virgin Islands
Brunei Darussalam
Bulgaria
Burkina Faso
Burundi
Cambodia
Cameroon
Canada
Cape Verde
Cayman Islands
Central African Republic
Chad
Chile
China
Christmas Island
Cocos (Keeling) Islands
Colombia
Comoros
Congo
Congo
Cook Islands
Costa Rica
Cote d'Ivoire
Croatia
Cuba
Curaçao
Cyprus
Cyprus
Czech Republic
Denmark
Djibouti
Dominica
Dominican Republic
Ecuador
Egypt
El Salvador
Equatorial Guinea
Eritrea
Estonia
Ethiopia
Falkland Islands (Malvinas)
Faroe Islands
Fiji
Finland
France
French Guiana
French Polynesia
French Southern Territories
Gabon
Gambia
Georgia
Germany
Ghana
Gibraltar
Greece
Greenland
Grenada
Guadeloupe
Guam
Guatemala
Guernsey
Guinea
Guinea-Bissau
Guyana
Haiti
Heard Island and McDonald Islands
Holy See (Vatican City State)
Honduras
Hong Kong
Hungary
Iceland
India
Indonesia
Iran
Iraq
Ireland
Isle of Man
Israel
Italy
Jamaica
Japan
Jersey
Jordan
Kazakhstan
Kazakhstan
Kenya
Kiribati
Korea
Korea
Kuwait
Kyrgyz Republic
Lao People's Democratic Republic
Latvia
Lebanon
Lesotho
Liberia
Libyan Arab Jamahiriya
Liechtenstein
Lithuania
Luxembourg
Macao
Macedonia
Madagascar
Malawi
Malaysia
Maldives
Mali
Malta
Marshall Islands
Martinique
Mauritania
Mauritius
Mayotte
Micronesia
Moldova
Monaco
Mongolia
Montenegro
Montserrat
Morocco
Mozambique
Myanmar
Namibia
Nauru
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Netherlands
Netherlands Antilles
New Caledonia
New Zealand
Nicaragua
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Nigeria
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Norfolk Island
Northern Mariana Islands
Mexico
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Oman
Pakistan
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Singapore
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